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1 Satya Co. Ltd. produced and sold 9,000 mobile phones at 14
its 60% production capacity in the year 2018-19. Following
is the Trading and Profit and Loss Account for the year
ended on 31-3-2019.
Particulars I | Particulars E4
Direct Raw Sales 54,54,000
Materials 18,00,000
Direct Labours 9,00,000
Direct Expenses 3,60,000
Factory Overheads:
Fixed 2,70,000
Variahle 4,50,000 | 7,20,000
Gross Profit 16,74,000
54,54,000 54,54,000
Office Overheads Gross Profit 16,74,000
(Fixed) 4 50,000 | Dividend Received 40,000
Selling Overheads : Interest Received 30,000
Fixed 1.80,000
Variable 1,35,000 | 3,15,000
Debenture Interest 20,000
Loss on sale
on Machine 10,000
Income Tax 1,50,000
Net Profit 7,99,000
17,44,000 17,44,000
For the year 2019-20 it is estimated that :
(1) Production will be done at 100% capacity and 80% of
production will be sold.
(2) Price of material per unit will increased by 20% and
labour rate will also increased by 8%.
GL-024006 | 9 [ Contd...
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(3) Variable factory overheads will increase in proportion
to the combined cost of materials and lahours.

(4) There will be an increase of 20% in variable selling
overheads per unit.

(5) Fixed overheads will increase as under :

(1) Factory overheads I 75,000

(i) Selling overheads 33%%

(1) Office overheads I 90,000
(6) Rate of profit on sales 25%
From the above particulars, prepare -

(i) Cost sheet showing total cost and per unit cost for the
year 2018-19.

(ii) Estimated cost sheet showing total cost and unit cost
for the year 2019-20,

OR

1 (a) Shreehari Ltd. presents the following details from 7
his books of accounts :

Particulars 3
Material consumed............ccooveiiiiiiinenennn 2,50,000
Direct wages ... 3,80,000
Factory overheads ... 1,90,000
Office overheads ..........ccoocoev i, 2,05,000
Selling overheads ............ccvvveiiieeee e 1,02,500
Sales .o 13,53,000

Shreehari Ltd. has received a job order. In which raw
material of T 47,500 and direct wages of ¥ 67,000 are
likely to occur. What amount of quotation should be

given for this job order to get 16%% profit on sales?

Prepare cost sheet and Tender sheet.
(b) Write short note : Tender Price. 4

(c) Explain the valuation of work-in-progress in cost sheet. 3

GL-024006 | 10 [ Contd...
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2  Sahajanand Transport Company owns a fleet of Buses 14
and the following information is available from the records
by him :

(1) Number of buses 20

(2) Cost of each bus ¥ 20,00,000

(3) Driver's salary — per bus ¥ 4,000 monthly

(4) Conductor’'s salary — per bus ¥ 3,000 monthly
() Manager’s salary ¥ 6,000 monthly

(6) Accountant’s salary ¥ 5,000 monthly.

(7) Cleaner’s salary (1 cleaner for 5 buses) ¥ 2000 monthly
(8) Mechanic’s salary ¥ 6,000 monthly.

(9) Garage rvent (for all buses) ¥ 18,000 monthly.
(10) Insurance premium 3% p.a.

(11) Road tax — per bus ¥ 6,000 p.a.

(12) Repairing expenses — per bus ¥ 30,000 p.a.
(13) Tyre Tubes expenses — per bus ¥ 12,000 p.a.
(14) Misc. expenses — per bus £ 15,000 p.a.

(15) Total life of a bus 1s about 2,00,000 kms. A bus runs
in all 8,000 kms in a month, of which 10% its runs
empty.

(16) Petrol consumption is one litre for 10 km. at ¥ 70 per
Litre.

(17) Oil and other sundries are T 50 per 100 km.

Calculate the cost of running a bus per kilo meter.

OR
2 (a) Nilkanth is owner of “Hotel Akshardham”. 7

Building rent monthly ¥ 1,80,000.
Monthly salary of a Hotel Manager ¥ 20,000
Monthly salary of 5 clerks ¥ 8,000 each.
Monthly salary of 25 room attendants each ¥ 3,200.

Hotel has 30 beds and when it is necessary more
5 beds can be arranged. Occupancy of beds during the
vear ended on 31-3-2019 was as under :

Beds 10 20 25 30 35
Days | 50 35 100 85 80

GL-024006 | 11 [ Contd...
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Expenses during the year : 4
(1) Power-electricity (30% fixed).................... 1,20,000
(2) Food expenses (25% fixed)...........cocvonee 5,60,000
(3) Bulding Maintenance (50% fixed).......... 3,60,000
(4) Laundry charges (80% wvariable) ............. 1,40,000
(5) Decoration expenses (50% variable) ....... 2,00,000
(6) Office expenses (60% fixed) ........................ 40,000

Washing machines were purchased on 01-11-2018 of
¥ 3,60,000. Calculate 15% depreciation on those
machines, which is to be considered as variable expense.
From the above information prepare statement showing
cost per day per bed.

(h) Wnte short note on — Operating costing, 4

(¢) Show unit of cost in the following service — company 3
(1) MGVCL Madhya Gujarat Vij. Co. Ltd.)
(2) Indane Gas Company
(3) Apollo Hospital

3  The following is the Trading and P/L. Account of Nishkam 14
Manufacturing Co. Ltd. for the year ended 31-3-2019.

Particulars Amount ()| Particulars Amount (3)
Direct Materials 5,50,000 | Sales 15,50,000
Direct Labour 2,50,000 | Work in Progress :
Works Overheads 2,40,000 | Materals 50,000
Gross Profit 6,00,000 | Labour 30,000
Works
Overheads 10,000 90,000
16.40,000 16,40.000
Office overheads 2,40,000 | Gross Profit 6,00,000
Selling and Dividend Received 80,000
Distribution Rent received 30,000
Overheads 60,000 [ Share Transfer fee 10,000
Preliminary exp. Bank Interest 20,000
written off 10,000
Patents written off 6,000
Penal Interest 7,000
Loss on sale
of Machine 6,000
Provision for taxes 1,00,000
Net Profit 3,11,000
7,40,000 7,40,000
GL-024006 | 12 [ Contd...
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During the vear 18,000 units were produced and sold.
The cost accounts give following informations :

(1) Materials and Labours are charged at actual cost.

(2) Factory expenses have been allocated to the production
at 90% of labours.

(3) Office expenses have been charged at 30% of works cost.

(49) Selling and distribution overheads at the rate of
¥ 6 per unit.

Prepare

(1) Cost Sheet as per Cost Accounts.

(2) Statement showing reconciliation of Profit or loss as
per cost accounts and financial accounts.
OR
3 (a) In Upasana Ltd. s factory, factory overheads ave 7

recovered at 80% of labour and office expenses are
included at 25% of factory cost. Actual expenditures ave

as under :
Particulars <
Direct Materials 2,75,000
Direct Lahouxs 1,75,000
Factory Overheads 1,96,000
Office expenses 1,70,000
8,16,000
Closing stock is 10% of production and sales is ¥ 8,50,000
Prepare :

{1) Statement showing financial profit.
{2) Cost sheet showing cost profit.
{3) Reconciliation statement.

(b) The following is the information of Abhayanand Ltd. 4

Z
Office Overheads ........ccoooiiiiiiiii .. 2,25,000
Selling overheads ..., 2,80,000
Dividend received......ooooeviieieiieei. 20,000
Net profit oo, 1,38,000

It i1s found that the office overheads shown in the
financial accounts are 20% more in comparison to cost
accounts, while the selling overheads are 15% less.
Find out the profit as per Cost Accounts.

(c) Explain : Over recovery and under recovery of 3
overheads in Cost Accounts.
G1.-024006 ] 13 [ Contd...
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Nidar Construction Ltd. commenced a contract on 1% 14
January 2018. The total contract was for ¥ 42,00,000. It
was decided to estimate the total profit and to take to the
credit of P&L Afc. The proportion of estimated profit on cash
basis, which work completed bear to the total contract.
actual expenditure in 2018 and estimated expenditure in
2019 are given below :
Particulars 2018 Actual | 2019 Estimated
) 9]
Matenral 1ssued 6,84,000 12,21,000
Labour : Paid 4,57,500 5,70,000
Outstanding at end 36,000 56,250
Plant Purchased 3.37,500 -
Expenses: Paid 1,35,000 2,77,500
Outstanding at end 15,000 37,500
Prepaid at end 33,750 -
Plant returned to stores 1,12,500 2.25,000
{On Sept. 30, '19)
Material at site 30,000 1,12,500
Certified work 19,12,500 Full
WIP Account
(uncertified work) 60,000 -
Cash recerved 15,00,000 Full
The plant is subject to annual depreciation @ 20% of WDV
cost. The contract is likely to be completed on September
30, 2019.
Prepare
(1) Contract Afc. for the year 2018.
(2) Proforma Contract Afc. and find out estimated profit.
OR
(a) The following information regarding Job No. 777 is 7
taken from cost accounts of Anadimukta engineering
factory :
Materials T 44,750
Labour :
Department A : 90 hours T 12.50 per hour
Department B : 65 hours, ¥ 9.50 per hour
Department C : 25 hours ¥ 18.00 per houxr
GL-024006 | 14 [ Contd...
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The overheads expenses regarding above three

departments are estimated as under :

Variable overheads :

Department A : ¥ 1,00,000 for 10,000 direct labour
hours

Department B : ¥ 90,000 for 4,500 direct labour hours.

Department C : ¥ 80,000 for 2,000 direct labour hours

Fixed Overheads :

Estimated ¥ 2,50,000 for 10,000 normal working hours.

Calculate the cost of Job No. 777 and also find the price

to be charged so as to earn a profit 25% on selling price.

(b) Explain characteristics of Job Costing. 4
() Explain : Work uncertified. 3
5  Choose right answer from given option with necessary 14
working : (any seven)
(1) Which of the following is fixed expenses for operating
costing ?
(A) Petrol Expenses
{(B) Repairs and Maintenance
(C) Tyre Expenses
(DY Road Tax
(2) Expenses not recorded in Cost Accounts :
(A) Commission on sales
{B) Bank Interest
{C) Audit Fee
(D) Salary of Drawing Office
(3) The following details are obtained from Hiren Transpoxt
Company. Find out total passenger kilometer.
Total actual kilometers during the month......... 1,000
No. of trIDS e 20
Total passengers carried...........ccccooeneeneiniennennennnnn. 1,800
(A) 3,600 (B) 20,000
(C) 1,80,000 (D) 90,000
(4) Which costing method is adopted by printing works
industry ?
{A) Job costing (B) Unit costing
(C) Process costing (D) Batch costing
G1.-024006 ] 15 [ Contd...
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(5) The following details arve given for Job No. 777
Materials consumed ............... I 54,000
Direct Labour .....ooooveveeeeeno... T 35,000
Works expenses 80% on labour.

Other expenses 40% on works cost.

The tender price should mmclude 'IG%% profit on selling
price. What would be the tender price of job no. 777 ?
(A) T 1,54,500 B) T 1,66,560

(C)y ¥ 1,87,560 D) T 1,96,560

(6) Loss as per Financial Accounts 1s T 55,000, Goodwill
written off is ¥ 5,000, dividend received is ¥ 10,000.
The loss as per cost accounts would be as under :
(A) T 60,000 (B) T 65,000
(C) T 75,000 (D) None of these

(7)  70% work of the contract price ¥ 1 crore is completed,
for which the work certified is ¥ 60 lacs. Total cost of
work is ¥ 54 lacs.

The cost of uncertified work and amount of uncertified
work is )
(A) ¥ 7,71,429 and ¥ 10,00,000
(B) ¥ 10,00,000 and ¥ 8,71,429
() T 850,000 and ¥ 9,00,000
M T. 7,71,429 and T 30,00,000
(8) Cost plus contract means )
{A) Contract price fixed from beginning.
(B) Contract cost increase automatic.
(C) Contract expense + some percent of profit.
(D} No change in contract cost.

(9) As per Financial Accounts actual adminmistration
overheads expenses are ¥ 60,000 and as per Cost
Accounts office overheads expenses are ¥ 50,000. It will
be considered as
{A) ¥ 10,000 over absorption.

{B) ¥ 10,000 under absorption
(C) Over absorption 20%
(D) Over absorption 25%
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