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Instruction : (1) All Questions are Compulsory.
2) Figures to the right indicate total marks of the Questions.
Q.1  Explain production function and discuss the increasing returns to scale and 14

Q2

Q3

Q4

Q.5

decreasing returns to scale with help of diagram.

OR

(A) Discuss the Modern theories of cost.

(B) Explain the characteristics of Iso quants.

(A) What is Perfect Competition? Describe its characteristics. 14
(B) What is price discrimination? When is it possible?

OR

Explain the equilibrium of a firm under monopoly.

(A) Explain the meaning and characteristics of monopolistic competition 14
(B) Discuss the kink demand curve in oligopoly.

OR

Discuss the concept of Prof. Bomal’s model of sales revenue maximization.

Critically analyze of Modern theory of rent. 14
(A) Write short note on Quasi rent.

(B) Write short note on Euler’s theorem.

(A) State whether the following statements are True or False. 5
(1) Perfect competition and pure competition are the same.

(2) In monopoly, Firm has highest control on price.

(3) Price Leadership is done through formal contract and Agreement.

(4) The best alternative of a factor forgone is the monetary cost of factor.

(5) In the perfect competition, average revenue and marginal revenue curve are
same.



(B) Multiple choice question.

(1) Euler’s theorem explain * exhaustion problem.
(a) consumption (b) profit (c) product

(2) According to Schumpeter theory , profit is a reward of
(a) Risk and Uncertainty (b) Money (c) Innovation

3) explain Eule’s theorem in mathematic term.

(a) Hicks(b) Wicksteed (c) Recardo

(4)Firm’s demand curve in a monopoly is

(a) Elastic (b)In elastic (c) perfectly in elastic

(5) In which market do we find price leadership?

(a) Duopoly (b) Imperfect competition (c) Oligopoly (d) Monopoly

(6) “Rent is payment for the free gift of nature”. This theory was forwarded
by

(a) Marshall (b) Keynes (c) Ricardo

(7) “Profit as a dynamic surplus”. This theory is given by

(a) Prof. Knight (b)J..B.Clerk (c) Schumpeter

(8) The lower portion of kinked demand curve is relative.

(a) more elastic (b) more in elastic (c) Perfect inelastic (d) Perfect elastic.

(9) The convexity of iso-quant shows the marginal rate of substitution between
two factors

(a)Increases (b) Diminishes (c) same (d) All of the above.



