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ENGLISH VERSION

1  Compare public finance with private finance. 14
OR
Discuss the failures market mechanism.

2 Discuss in detail the sources of public revenue. 14
OR
Explain the advanteges and disdvanteges of deficit financing.

3 Give the meaning of incidence of tax and discuss the factors affecting distribution of 14
incidence of tax.
OR
Describe the effects of taxation on production, employment and distribution.

4  Discuss the causes of increasing in public expenditure. 14
OR
What is public debt ? Discuss the burden of public debt.

5 Multiple Choose Questions: 14

(1) Private finance relates to the income and expenditure of

(a) The Central Government (b) State Government
(¢) An individual (d) Local bodies
(2) Which of the following is a case of public goods ?
(a) Car (b) Defence (c¢) Housing (d) Food grains
(3) The finance commission is appointed after every .............. years in India.
(a) Police state (b) Free state
(c) Walfare state (d) None of these
(49) Under.............. tax, the rate of tax goes on increasing with
increase in income.
(a) Proportional (b) Progressive
(c) Regressive (d) None of these
(5)  Custom duties are
(a) Direct taxes (b) Indirect taxes
(c) Regressive taxes (d) Specific taxes
(6) Taxatoin policyisapartof ................ policy.
(a) Fiscal (b) Monetary
(c) Income (d) None of these

(7)  Number of types of taxes according to incidence ..............
(a) Two (b) Three (c) Four (d) Five
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(8)  Ifthe supply of taxable good is perfectly inelastic, the whole
burden of tax will be suffred by ..................

(a) Seller (b) Consumer
(c)Bothaandb (d) None of these
(99  Who will get revenue from taxes on vehical and animals ?
(a) Individuals (b) Central Government
(c) Municipality (d) State Government
(10) Main factor effect to the incidence of tax is.....................
(a) Income (b) Production
(c) Elasricity of demand (d) None of these
(11) Street lighting is a
(a) Central subject (b) Concurrent subject
(c) State subject (d) Local self government subject

(12)  The process of passing tax burden iscalled ...................

(a) Tax impact (b) Tax incidence
(c) Tax shifting (d)Bothaand b
(13)  The public debt incurred for war purpuses is
(a) Productive debt (b) Unproductive debt
(¢) External debt (d) Private debt

(14)  The burden of public debt can be shifted to future generation.
This is the view of

(a) Buchanan (b) Lerner
(c) Adam Smith (d) Keynes
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